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Abstract: This study is on the impact of entrepreneurship on poverty alleviation. The objectives are to: 
describe the socio-economic characteristics of the respondents in the study area; determine the 
relationship between entrepreneurship and poverty alleviation; and offer recommendations base on 
research findings with a view to reducing poverty through entrepreneurship in the State and Nigeria in 
general. The study adopted non parametric method of analysis which involves Chi-Square method, 
descriptive statistics and correlation analysis to achieve the stated objectives. The study revealed that 
majority of the respondents (Entrepreneurs) are male, still in their active age and  most of them are still 
single; majority of the respondents have BSc/HND and majority having less than 5 years of experience in 
entrepreneurial ventures. Majority of the respondents (entrepreneurs) preferred salary/paid job to being 
an entrepreneur and majority of the respondents are into entrepreneurship because of lack of job 
opportunities and personal interest made it easy for the entrepreneurs to start their businesses. Likewise, 
high proportion engaged in so many entrepreneurial activities with most earning less than N5,000.00 per 
week as income. Meanwhile, majority of the respondents opined that multiple taxes by the local, state 
and federal governments is the problem that they are encountering in their businesses. However, 
majority of the respondents suggested that another way of alleviating poverty is through job creation in 
government ministries.It was concluded that there is significant relationship between entrepreneurship 
and poverty alleviation at 1% probability level. 
 
Keywords: Entrepreneurship, Poverty alleviation, Descriptive statistics,Chi-Square, Correlation analysis, 
Ogun State. 
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1.0  Background to the study 
More than a billion people, live in extreme poverty (Collier, 2007). Both scholars and 
policymakers have proposed that entrepreneurship is an effective means for economic 
development and poverty alleviation in impoverished and lower income regions of the 
world (Mead and Liedholm, 1998). 
Hill and Mcgowan (1999) opined that, entrepreneurship is seen as a process which 
involves the effort of an individual (or individuals) in identifying viable business 
opportunities in an environment and obtaining and managing the resources needed to 
exploit those opportunities. Similarly, Timmons and Spinelli (2004) see 
entrepreneurship as the function of been creative and responsive within and to the 
environment. He stated further that entrepreneurship activity is a destabilizing force, 
which starts the process of “creative destruction” which is the essence of economic 
development. According to Ogundele (2005) entrepreneurship can be define as the 
processes of emergence, behavior and performance of entrepreneurs. He notes that a 
focus on entrepreneurship is a focus on the processes involved in the initiation of a new 
organization, the behavior of such organization and its performance in terms of profit 
made. 
Entrepreneurship is believed to be an important mechanism of economic growth and 
development. Their role is to promote prosperity by creating new jobs, reducing 
unemployment and increase economic growth and development of a region. They also 
increase productivity by bringing new innovation and speed up structural changes by 
forcing existing business to reform and increase competition. Baron (2007).According to 
Drucker (1985) entrepreneurship is perceptiveness to change and the entrepreneur as 
one, who always search for change, respond to and exploit it as an opportunity. 
Drucker noted that entrepreneurship is a practical behaviour. It is a discipline and like 
any discipline, it can be learned.    
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A concise and universally accepted definition of poverty is elusive largely because it 
affects many aspects of the human conditions including physical, moral and 
psychological. Different criteria have, therefore been used to conceptualize poverty. 
Most analysis follows the conventional view of poverty as a result of insufficient income 
for securing basic goods and services. Other views poverty, in part as a function of 
education, health, life expectancy, child mortality e.t.c. According to Blackwood and 
Lynch (1994), they identified the poor using the criteria of the level of consumption and 
expenditure. Poverty can be refer to as entitlement which are taken to be the various 
bundles of goods and services over which one has consumed , taking into cognizance 
the means by which such goods are acquired (for example, money and coupon e.t.c) 
and the availability of the needed goods (Sen, 1983). According to World Bank (1996) he 
see poverty in very broad term such as being unable to meet basic needs requirements’-
(physical: food, healthcare, education, shelter e.t.c and non physical: participation, 
identity e.t.c) for a meaningful life. 
Social science literature is replete with attempt by economist and social scientists to 
conceptualize the phenomenon of poverty .Broadly, poverty can be conceptualized in 
four ways: Lack of access to basic need/goods; Lack of or impaired access to productive 
resources; inefficient of common resources as well as a result of exclusion mechanism 
(Olayemi,2012). 
The description of Nigeria as a paradox by the World Bank (1996) has continued to be 
confirmed by events and official statistics in the country. The paradox is that the poverty 
level in Nigeria contradicts the country’s immense wealth. Among other things, the country 
is enormously endowed with human, agricultural, petroleum, gas, and large untapped 
solid mineral resources.  But rather than record remarkable progress in national socio -
economic development, Nigeria retrogressed to become one of the 25 poorest countries at 
the threshold of twenty-first century whereas she was among the richest 50 in the early-
1970s. 
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Also, despite the high level of awareness on entrepreneurship education in Nigeria and 
coupled with various policy initiative of both state and federal governments, there 
seems to be no end to the high rate of poverty in the country. The embarrassing paradox 
of poverty in the midst of plenty in Nigeria suggests the compelling need for a single -
minded pursuit of the objective of poverty reduction and its eventual elimination. 
Therefore there is need to really carry out a research into entrepreneurship and poverty 
alleviation with a view to ascertaining the causality or the relationship between 
entrepreneurship and poverty alleviation. 
Meanwhile, the relevance of the relationship between entrepreneurship and poverty 
alleviation has attracted the attention of numerous researchers in the last few decades. 
This can be demonstrated by several studies that have been published in relation to the 
relationship between entrepreneurship and poverty alleviation       (e.g Caree and 
Thurik, 2003,(2008) and Van Praag and Versloot,2007). It is observed from most of the 
available studies that some gaps still exist which this study tends to fill. This study 
tends to analyze the relationship between entrepreneurship and poverty alleviation. 
The study will enhance the bundle of literature available on entrepreneurship and 
poverty alleviation. 
Therefore, in response to the above mentioned statement of the research problem will 
purse the broad objective of examining the relationship between entrepreneurship and 
poverty alleviation. Specifically, the objectives are to: describe the social-economic 
characteristics of the respondents in the study area; determine the relationship between 
entrepreneurship and poverty alleviation; determine the impact of entrepreneurship on 
poverty alleviation; offer recommendations based on research findings with a view to 
reducing poverty through entrepreneurship in Abeokuta South Local Government and 
the State in general. Data for the study would also be guided by the understated null 
hypothesis: There is no significant relationship between entrepreneurship and poverty 
alleviation (Ho). 
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2.0 Literature review 
Recent literature on poverty uniformly acknowledges different theories of poverty, but 
the literature has classified these theories in multiple ways(Blank,2003). Virtually all 
authors distinguish between theories that root the cause of poverty in individual 
deficiencies (conservative) and theories that lay the cause on broader social phenomena 
(liberal or progressive). 
Goldsmith and Blakely, for example distinguish “Poverty as pathology” from “poverty 
as incident or accident” and “poverty as structure.” Schiller (1989) explained it in terms 
of “flawed characters, restricted opportunity, and Big Brother.” Jennings (1999) 
reviewed a number of variants on these individuals versus. society conceptions, giving 
emphasis to racial and political dynamics. Rank is very clear: “the focus on individual 
attributes as the cause of poverty is misplaced and misdirected.” Structural failings of 
the economic, political, and social system are causes instead. (Rank 2004) The various 
theories are divergent, and each results in a different type of community development 
intervention strategy.  
Meanwhile, the entrepreneurial success factors are broadly divided into four categories. 
These are  psychological factors (need for achievement, risk taking, need for power, 
internal-external locus of control, motivation for autonomy, creativity, need for 
affiliation, and intelligence); b) socio-cultural factors (religious values, rural-urban 
orientation, marginality and tension, social cohesion, etc.); c) personal factors (family 
tradition in business, previous experience, birth order, age at entrepreneurial level, 
education etc.); d) opportunity factors (economic opportunities, peer group assistance, 
training opportunities and guidance, existing schemes of entrepreneurial training and 
guided entrepreneurship etc(Islam and Mamun,2000). Some theories showed that 
among these factors risk taking is the most important success factors irrespective of 
business size, location and types as well for the entrepreneurs, of course according to 
the researchers this risk should be calculated and moderate in nature. The second, third, 
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fourth, and fifth important success factors are innovativeness and well coordinated-
flexible persistent actions that indicate the quest for something new, like managerial 
capability, as well as adaptability; self awareness/self motivation for achievement; self 
confidence and personal initiative; market knowledge relating to business environment 
like market demand, competition, technology development, product development, 
social and political issues etc. respectively. 
 
3.0 Research methodology 
3.1 Area of study 
The study was conducted through registered members of Microfinance Bank in 
Abeokuta South Local Government Area of Ogun State, Nigeria. The local government 
covers an area of approximately 350 Square Kilometer and lies between Latitude 25 
North ofEquator. Majority of the respondents are traders. The local government is a 
host to the State Hospital, Sapon, Itoku market and many other important places in the 
State. 
3.2 Sampling techniques 
These respondents belong to the entrepreneurs who are into entrepreneurshipbut are 
customers of the Micro-Finance Banklocated in Abeokuta South Local Government 
Area of Ogun State. The datawas sought through the use of well-structure 
questionnaire.Meanwhile, the questionnaire was divided into two sections (A and B) 
section A deals with the socio-economic characteristics of the respondents while section 
B deals with the poverty alleviation information of the study. 
The sample size was gotten from the list of the registered entrepreneurs with Micro 
Finance Bank through systematic random sampling technique (i.e the 10th, the 20th , and 
the 30th to 1000th respondents formed the basis of sample selected).Out of One thousand 
registered entrepreneurs, a total sample size of One hundred (100) was used.  Thus, the 
data for the study emanated from primary source which was gathered from the 
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administered questionnaire aimed at giving first hand response on issues relating to the 
objectives of the study. 
3.3 Method of data presentation and analysis 
3.3.1 Descriptive Statistics 
This was used to determine the socio-economic characteristics of the respondents. In 
this study, simple frequency with simple percentages was employed in describing the 
data collected. It involves the use of table to capture the particular objectives. 
3.3.2 Inferential Statistics 
Analysis of the data collected in relation to the hypotheses tested was carried out with 
the aid of chi square test at 5% level of significance and appropriate degree of freedom. 
The decision rule is to reject the null hypotheses if the calculated value is greater than 
critical value and accept if otherwise. The chi square statistic formula is given by: 
2  = ∑  (O-E)2 
                 E 
Where; 
O = Observed frequency 
E= Expected frequency 
Correlation Analysis 
This was used to test relationship between entrepreneurship and poverty alleviation. 
r= n∑XY – (∑X) (∑Y) 
√[ n∑X2 – (∑X)2]  [n∑Y2– (∑Y)2]  
 
4.0 Results and discussion 
4.1 Socio-economic characteristics of the respondents. 
Table 4.1 shows below that majority of the respondents (64%) are males while females 
constitute 36 percent. The implication of this result is that majority of those who 
engaged in entrepreneurial activities are males.  Table 1 also shows the age of the 
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majority (48%) of those entrepreneurs range from 25 to below 40 years, followed by age 
range that fall below 25years (32%) and the least being age range 40 and above (20%). 
The result implies that most of the respondents are in their active and productive age. 
Majority (42%) of the entrepreneurs are HND/BSc holder, (38%) of the respondents 
holds National Diploma while (20%) hold Senior School Certificates Examination 
(SSCE). The implication is that majority of the entrepreneurs are graduate. Table 1 
further shows that (50%) of the respondents are single, and (48%) of the respondents are 
married and 2 percent were divorced. This implies that majority of the respondents are 
not married. This also corroborates the fact that majority are between age 25 and 40 
years. 
 
TABLE 4.1:SOCIO-ECONOMIC CHARACTERISTICS OF THE RESPONDENTS 
Variable   Frequency   Percentage (%) 
 
Age range 
Below 25years    32    32 
25-40 years    48    48 
40yrs and above   20    20 
Gender 
Male     64    64 
Female     36    36 
 
Marital status 
Single     50    50.0 
Married    48    48.0 
Divorced    2    2.0 
  
Educational qualification 
SSCE     20    20 
ND     38    38 
BSc/HND    42    42 
Source: Field survey, 2014. 
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4.2 Entrepreneurship information of the respondents 
Table 4.2 shows that majority (58%) of the respondents years of experience in 
entrepreneurial business ranges between 0-5years followed by 6-10years (28%) and the 
least (2%) being between 11-21years while respondents that have been in the business 
for between 21-30year constitute 12 percent.. This implies that majority of the 
respondents have spent between 0-5years in business.  Majority (52%) of the 
respondents preferred a salary paid job to being an entrepreneur while (48%) preferred 
to be self employed. The result implies that majority of the respondents preferred salary 
job to being an entrepreneur. This might not be unconnected with the unfavourable 
business environment in the Local Government of the State (Ogun State). Table 2 also 
shows that inadequate white collar jobs influences majority (44%) of the respondents to 
be self employed followed by (36%) of the respondents were influenced to be 
entrepreneur in order to add to income while 20 percent of the respondents were into 
entrepreneurship because of their desire to be self employed. The implication is that 
majority of the respondents are into entrepreneurship because of lack of paid job 
opportunity. Table 2 equally indicated that personal interest made it easy for majority 
of the respondents (48%) to start their own business followed by environmental 
condition with 22 percent while others with joblessness (20%). The result implies that 
personal interest made majority of the respondents to start their own business. Table 2 
shows that majority (84%) of the respondents engaged in ‘other’ entrepreneurial 
activities not mentioned in the questionnaire, followed by furniture making and 
welders (6%) while entrepreneurs with shoe making activities were 4 percent.  
Furthermore, majority of the respondents (46%) earned between the range of N0-5000 
weekly followed by entrepreneurs that earned between N5000- N10,000 weekly with 22 
percent  and another 22 percent of the respondents earned between N10,000- N15,000 
weekly while (10%) of respondents made between N15,000- N25,000 weekly. The result 
implies that majority of the entrepreneur earned between N0- N5000 weekly as an 
indication of low income earning status of the respondents in the study area. 
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TABLE 2: ENTREPRENEURSHIP INFORMATION OF THE RESPONDENTS 
Variable   Frequency   Percentage (%) 
 
Years of experience in business 
0-5 years    58    58.0 
6-10years    28       28.0 
11-20years    2    2.0 
21-30years    12    12.0 
 
Preferred salary/ paid job  
No     48    48.0 
Yes     52    52.0 
 
Factors influencing respondents to be self employed/entrepreneur 
Lack of job opportunity  44    44.0 
To be self employed   20       20.0 
To add to income   36    36.0 
 
What factors made it easy to start? 
Educational background  10    10.0 
Environmental condition  22    22.0 
Joblessness    20    20.0 
Personal interest   48     48.0 
 
Which entrepreneurship activities are you involve in? 
Furniture making   6   6.0 
Shoe making    4   4.0 
Welder     6   6.0 
Others     84   84.0 
Income realized on entrepreneurship business (N) 
N5,000     46   46.0 
N 50001-10,000    22   22.0 
N 10,001-15,000    22   22.0 
N15,001-25,000    10   10.0 
Exchange rate- N167.00= 1 $ (April-November, 2014) 
Source: Field survey, 2014. 
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4.3 Problems being encountered in entrepreneurship business in the study area 
Among the problems encountered by the surveyed entrepreneurs are bad road with 18 
percent, cost of fuelling with 26 percent and the highest problem encountered is 
multiple tax by local and state government with 56 percent (Table 4.3). This shows that 
governments at both levels (local and State) are making entrepreneurship difficult to 
would be entrepreneurs in their bid to increase the internally generated revenue of the 
local government and the State in general. This aggressive drive of the state government 
has lead to increased internally generated revenue from N1 billion naira to about 4.5 
billion naira monthly in the last 31/2 years of the present administration in Ogun State, 
Nigeria. 
 
TABLE 4.3: PROBLEMS BEING ENCOUNTERED IN ENTREPRENEURSHIP 
BUSINESS IN THE STUDY AREA 
Variable   Frequency   Percentage (%) 
  
What are the problems being encountered in entrepreneurship business? 
Bad roads    18   18.0 
Cost of fuel/electricity   26   26.0 
Multiple tax by local and state  56   56.0  
Government 
 
Source: Field survey, 2014. 
 
4.4 Poverty alleviation information of the respondents 
Table 4.4 shows that majority of the respondents agreed that poverty can be alleviated 
through job creation, followed by infrastructural development and the least being tax 
reduction and creation of enabling environment. This perhaps shows that majority of 
the entrepreneur in the study area are small scale entrepreneurs. Moreso, majority  (50%) 
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of the respondents agreed that job creation is what could alleviate poverty among the 
people of the LGA while the least supported the fact that creation of the enabling 
environment is what can alleviate poverty in the society. 
 
TABLE 4.4: POVERTY ALLEVIATION INFORMATION OF THE RESPONDENTS 
 
Variable   Frequency   Percentage (%) 
Do you think that entrepreneurship can alleviate poverty? 
No     26    26 
Yes     74    74 
 
How can poverty be alleviated? 
Training    8    8 
Enabling environment   4    4 
Infrastructural development  22    22 
Education    12    12 
Tax reduction/tax holiday  4    4 
Job creation    50    50 
 
Source: Field survey, 2014. 
 
4.5  Correlation matrix between income and entrepreneurship 
The correlation matrix (table 4.5) shows that there is positive correlation (0.50) between 
income accruable from entrepreneurship and poverty reduction. This study however 
indicates that entrepreneurship has impact on the improvement of the level of income, 
and hence, poverty alleviation. 
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TABLE 4.5: CORRELATION MATRIX BETWEEN INCOME AND 
ENTREPRENEURSHIP 
Pearson correlation              Income  Entrepreneurship 
Income from Entrepreneurship            N                        1                                
100 
     0.50               
 
100 
Entrepreneurship Alleviate poverty      N           0.50 
100 
               1 
 
               100 
Source: Data analysis 2014. 
 
4.6  Determination of significant relationship between entrepreneurship and 
poverty alleviation 
Table 4.6 shows the Chi-Square result of significant relationship between 
Entrepreneurship and Poverty Alleviation. This result is significant at 1 percent 
probability level. This thus implies that Entrepreneurship has positive effect on poverty 
alleviation of the respondents. These results therefore justify the argument of the 
significance of entrepreneurship in improving the standard of living of the people in the 
study area and the state in general. 
 
TABLE 4.6: DETERMINATION OF SIGNIFICANT RELATIONSHIP BETWEEN 
ENTREPRENEURSHIP AND POVERTY ALLEVIATION. 
 Entrepreneurs reduce poverty 
Chi-square 84.080 
Df 2 
Asymp. sig.  .000 
Source: Data analysis 2014. 
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5.0 Summary, Conclusionand Recommendations 
5.1 Summary of findings 
This study is on the impact of entrepreneurship on poverty alleviation. The objectives 
are to: describe the socio-economic characteristics of the respondents in the study area; 
determine the relationship between entrepreneurship and poverty alleviation; and offer 
recommendations base on research findings with a view to reducing poverty through 
entrepreneurship in the State and Nigeria in general. The study adopted non parametric 
method of analysis which involves Chi-Square method, descriptive statistics and 
correlation analysis to achieve the stated objectives. The study revealed that majority of 
the respondents (Entrepreneurs) are male, still in their active age and  most of them are 
still single; majority of the respondents have BSc/HND and majority having less than 5 
years of experience in entrepreneurial ventures. Majority of the respondents 
(entrepreneurs) preferred  salary/paid job to being an entrepreneur and majority of the 
respondents are into entrepreneurship because of lack of job opportunities and personal 
interest made it easy for the entrepreneurs to start their businesses. Likewise, high 
proportion engaged in so many entrepreneurial activities with most earning less than 
N5,000.00 per week as income.  Meanwhile, majority of the respondents opined that 
multiple taxes by the local, state and federal governments is the problem that they are 
encountering in their businesses. However, majority of the respondents suggested that 
another way of alleviating poverty is through job creation in government ministries. It 
was concluded that there is significant relationship between entrepreneurship and 
poverty alleviation at 1% probability level. It was observed that there is significant 
relationship between entrepreneurship and poverty alleviation at 1% probability level. 
There is also a positive correlation between income accruable from entrepreneurship 
and poverty reduction in the study area. 
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5.2 Conclusion and policy recommendations 
The result from this study concluded that there is significant relationship between 
entrepreneurship and poverty alleviation.Having discovered the positive relationship 
between entrepreneurship and poverty alleviation, it is however recommended that 
Government at all levels should improve on the level of awareness of the benefit of 
entrepreneurship to individual households as it relates to poverty alleviation. Moreso, 
there is a need for government to create enabling environment with particular reference 
to strengthening the areas of infrastructural developments and tax holiday to the small 
and medium scale entrepreneurs in the study area and the state in general. 
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